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Independent auditor’s report

To the Shateholders of
Kuwait International Investment Holding Company — IKSC (Closed)
Kuwait

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Kuwait International Investment Holding Company — IKSC
(Closed) (“the Company™), which comptise the statement of financial position as at 31 December 2025, and
the statements of profit ot loss, profit or loss and other comprehensive income, changes in equity and cash
flows for the year then ended, and notes to the financial statements, including material accounting policy
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2025, and its financial performance and its cash flows for the year
then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board “(“IASB”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standatds are further described in the Awditor’s Responsibilities for the Aundit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including international independence standards) issued by International Ethics Standards Board
for Accountants (“IESBA Code”) and the ethical requirements that are relevant to our audit of the financial
statements in the State of Kuwait. We have fulfilled our ethical responsibilities in accordance with these
requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information
Management is tesponsible for the other information. Other information comprises the report of the
Company’s boatd of directors (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, out responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have petformed on the other information obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.
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Independent Auditor’s Report to the Shareholders of Kuwait International Investment
Holding Company — KSC (Closed) (continued)

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards as issued by the TASB, and for such internal control as management
determines is necessaty to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or errot.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concetn basis of accounting unless management either intends to liquidate the Company or to cease operations,
ot has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives ate to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud ot etrot, and to issue an auditot’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually ot in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As patt of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedutes responsive to those tisks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the overtide of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events ot conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements o, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the undetlying transactions and events in a manner that
achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Company as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purposes of the Company audit. We remain solely responsible for our audit opinion.

We communicate with management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify duting
our audit.
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Independent Auditor’s Report to the Shateholders of Kuwait International Investment
Holding Company — KSC (Closed) (continued)

Report on Other Legal and Regulatory Requirements

Futthermore, in our opinion, proper books of account have been kept by the Company and the financial
statements, together with the contents of the report of the Company’s Board of Directors relating to these
financial statements, are in accordance therewith. We further report that we obtained all the information and
explanations that we required for the purpose of our audit and that the financial statements incotrporate all
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended,
and by the Company’s Memorandum of Incorporation and Atticles of Association, as amended, that an
inventory was duly cattied out and that, to the best of our knowledge and belief, no violations of the Companies
Law, the Executive Regulations, or of the Company’s Memorandum of Incorporation and Atticles of
Association, as amended, have occurred during the year ended 31 December 2025 that might have had a
material effect on the business or financial position of the Company.

Hend Abdulla |
(Licence No. 141-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partnets

Kuwait
20 April 2026



Kuwait International Investment Holding Company - KBC (Closed)

Financial Statements
31 December 2025

Statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2025 2024
KD Kb
Income
Rental income 7 1,344,534 1,302,889
Net gain on financials assets at FVTPL 25,861,532 26,006,227
Change in fair value of investment properties under development - 158,498
Share of results of associates 11 (193,612) 08,264
Dividend income 2,665,305 1,393,859
Gain on disposal of investment properties under development - 414,089
{l.oss)/gain on foreign currency exchange (6,185) 3,886
Other income 637,028 -
30,308,602 29,377,712
Expenses and other charges
Cost of operating investment properties {630,136) (678,796)
General and administrative expenses (545,422) {746,811)
Provision charge for doubtful debts - net {1,588,505) (77,921)
Borrowing costs (685,689) (495,972}
(3,449,752) (1,999,500)
Profit for the year before contribution to KFAS, provision for
Zakat and directors’ remuneration 26,858,850 27,378,212
Contribution to Kuwait Foundation for the Advancement of
Sciences (KFAS) {268,589} (246,404}
Provision for Zakat {306,834) (278,838)
Directors' remuneration (60,000) {60,000}
Profit for the year 26,223,427 26,792,970

The notes set out on pages 9 fo 39 form an integral part of these financial statements.




Kuwait International investment Holding Company - KSC (Closed} G
Financial Statements
31 December 20625

Statement of profit or loss and other comprehensive
income

Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD

Profit for the year 26,223,427 26,792,970
Other comprehensive income:
ftems that will not be reclassified subsequently to profit or loss:
Changes in fair value of financial assets at FVTOCI 1,990,958 9,683,840
Total other comprehensive income for the year 1,990,958 9,583,940
Total comprehensive income for the year 28,214,385 36,376,910

The noter set out on pager 9 to 39 form an integral pert of these financial statements,




KKuwait International Investment Holding Company - KSC (Closed)

Financial Statements
31 December 2025

Statement of financial position

31 Dec. 31 Dec.
Note 2025 2024
KD KD
Assets
Non-current assets
Financial assets at FVTOCI 9 41,716,627 33,833,631
Investment properties under development 384,405 384,405
Investment properties 10 1,801,480 1,817,790
Investment in associates 11 6,684,298 6,877,910
50,586,810 42,913,736
Current assets
Receivables and other assets 12 567,104 536,263
Due from related parties 18 1,782,437 1,374,355
Financial assets at FVTPL 13 110,871,027 81,928,437
Cash and cash equivalents 14 1,671,731 4,540,583
114,892,299 88,379,638
Total assets 165,479,109 131,293,374
Equity and liabilities
Equity
Share capital 19 6,286,494 5,029,195
Statutory reserve 15 4,203,210 4,203,210
Voluntary reserve 16 4,203,210 4,203,210
Treasury shares (13,399) (13,399)
Cumulative changes in fair value 15,879,828 15,568,230
Retained earnings 114,665,380 89,019,153
145,224,723 118,009,599
Liabilities
Non-current liabilities
Borrowings 16 14,305,400 8,759,700
Provision for employees’ end of service benefits 103,608 85,792
14,409,008 8,845,492
Current liabilities
Borrowings 16 1,699,827 553,581
Due to related parties 18 1,118,631 757,089
Payables and other liabilities 17 3,026,920 3,127,613
5,845,378 4,438,283
Total liabilities 20,254,386 13,283,775
Total equity and liabilities 165,479,109 131,293,374

B
-

Hamed Mohammed Al-Aiban
Chairman & CEO

The notes set out on pages 9 to 39 form an integral part of these financial statements.
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Kuwait International Investmeni Holding Company - KST (Closed)
Financial Statements
21 December 2025

Statement of cash flows

Year ended Year ended
31 Dec. 31 Dec,
2025 2024
KD KD
OPERATING ACTIVITIES
Profit for the year 26,223,427 26,792,970
Adjustments for:
Provision for employees' end of service benefits 17,816 12,940
Dividend income (2,665,305) (1,393,859)
Change in fair value of investment propertles under development - (158,498)
Share of results of associates 193,612 (98,264)
Loss/(gain) on foreign currency exchange 16,310 (9,145)
Provision charge for doubtful debts ~ net 1,588,505 77,920
Gain on disposal of investment properties under development - (414,089}
Borrowing costs 685,689 495,972
26,060,054 25,305,947
Changes in operating assets and liabilities:
Receivables and other assets 203,639 (13,058)
Due from related parties (408,082) 126,487
Financial assets at FVTPL (28,942,590} (29,914,101}
Bue to related parlies 361,542 3.000
Payables and other liabilities {100,693) 605,964
Net cash used in operating activities (2,826,130) (3,885,761)
INVESTING ACTIVITIES
Purchase of financial assets at FVTOCI (6,545,497) (14,431}
Proceads from sale of financial assets FVTOCI 653,459 1,618,765
Dividend income received 842,320 1,393,859
Net cash (used in)/from investing activities (5,049,718) 2,998,193
FINANCING ACTIVITIES
Net movement in borrowings 6,691,946 3,045 497
Borrowing costs paid (685,689) (495,972)
Dividends paid to shareholders (999,261) (599,572)
Net cash from financing activities 5,006,996 1,949,953
Net {decrease)lincrease in cash and cash equivalents (2,868,852} 1,062,385
Cash and cash equivalents at the beginning of the year 4,540,583 3,478,198
Cash and cash equivalents at the end of the year 1,671,731 4,540,583

The notes set out on pages 9 to 39 form an integral part of these financial statements.




Kuwait fnternational Investment Holding Company - KSC (Closed) L
Financial Statements
31 December 2025

Notes to the financial statements

1 Incorporation and activities

Kuwait International Investment Holding Company - KPSC (“the Company™) was incotpotated in accordance
with the Amiri Decree issued on 22 September 1973, and Memorandum of Incorporation of a Kuwaiti
Shateholding Company, authenticated at the Ministey of Justice — Real Estate Registration and Authentication
Department in the State of Kuwait under Ref. No. 1008/H/ Volume 2 dated September 13, 1973 and its
subsequent amendments, in which the latest was notarised in the Commercial Register on 26 October 2020.

The shareholders in their Fxtra-Ordinary General Assembly held on 17 May 2024 approved to change the
name of the Company from Kuwait International Investment Company — KPSC to Kuwait International
Investment Holding Company — KSC (Closed), which was registered in the commercial register on 11
September 2023.

The Company’s activities are as follows:

- Management of the Company’s subsidiaries or participation in management of other companies in
which it holds ownership stakes and providing the necessary suppott thereto.

- Investing funds by way of trading in shares, bonds and other financial securities.

- Acquisition of properties and movables necessary to catry out the business activities as allowable by
the law.

- Financing and extending loans to investee companies and providing guarantees for third parties,
provided that the share of the holding company in the investee company is not less than 20%.

- Acquisition of industrial rights and related intellectual properties or any other industrial trademarks or
royalties and any other property related thereto, and renting such properties to the subsidiary
companies and others whether inside IQuwait or abroad.

The Company has the right to catry out its activities inside Kuwait or abroad whether ditectly ot through power
of attorney. '

The Company is authorized to have interest in or participate with any patty or institution carrying out similar
activities or those parties who will assist the Company in achieving its objectives whether in Kuwait or abroad.
The company has the right to establish, participate in or acquire such institutions.

‘The Company’s registered address is P.O. Box 22792 — Safar 13088, State of IQuwait.

The Company's Board of Directors approved these financial statements for issue on 16 April 2026. The general
assembly of the Company's shareholders has the power to amend these financial statements after issuance.

2 Basis for preparation

The financial statements of the Company have been prepared under historical cost convention except for
financial assets at fair value through profit or loss, financial assets at fair value through other comprehensive
income, investment properties under development and investment properties that have been measured at fair
value,

The financial statements are presented in Kuwaiti Dinars (“KD”).

The Company has elected to present the “statement of comprehensive income” in two statements: the
“statement of profit or loss” and a “statement of profit or loss and other comprehensive income™.




Kuwait International lnvestment Holding Compary - KSC (Closed) 10
Financial Statements
31 Becember 2025

Notes to the financial statements (continued)

3 Statement of compliance with IFRS accounting standards and going

concern assumption
The consolidated financial statements of the Company have been prepated in accordance with IFRS accounting
standards as issued by International Accounting Standards Board (IASB).

These financial statements have been prepared under the assumption the Company operates on a going concetn
basis, which assumes the Company will be able to discharge its liabilities as they fall due. In confirming the
validity of the going concern basis of preparation, the Company has considered various factors and has a
reasonable expectation that the Company has and will have adequate resources to continue its operations for
the foreseeable future.

4 Changes in accounting policies

4.1 New and amended IFRS Accounting Standards adopted by the Company
The following amendments to existing IFRS Accounting Standards were effective for the current period.

Standard or Interpretation Effective for annual periods beginning

.TAS 21 Amendments — Lack of exchangeability 1 Januacy 2025

IAS 21 Amendments — Lack of exchangeability
The amendments to IAS 21 addresses determination of exchange rate when there ts long term lack of

exchangeability. The amendments:

e Specify when a curtency is exchangeable into another currency and when it is not— a currency is
exchangeable when an entity is able to exchange that currency for the other currency through markets or
exchange mechanisms that create enforceable rights and obligations without undue delay at the
measutement date and for a specified purpose; a cuttency is not exchangeable into the other currency if
an entity can only obtain an insignificant amount of the other currency.

»  Specify how an entity determines the exchange rate to apply when a currency is not exchangeable —— when
a currency is not exchangeable at the measurement date, an entity estimates the spot exchange rate as the
rate that would have applied to an orderly teansaction between market participants at the measurement
date and that would faithfully reflect the economic conditions prevailing.

e Require the disclosure of additional information when a cusrency is not exchangeable — when a currency
is not exchangeable an entity discloses information that would enable users of its financial statements to
evaluate how a currency’s lack of exchangeability affects, or is expected to affect, its financial performance,
financial position and cash flows.

The adoption of the zmendments did not have a significant impact on the Company ’s financial statements.




Kowaif International tnvestment Holding Company - K5C {Closed) 14
Financial Statements
31 December 2025

Notes to the financial statements (continued)

4q Changes in accounting policies {continued)

4.2 IASB Standards issued but not yet effective

At the date of authorisation of these consolidated financial statements, certain new standatds, amendments and
interpretations to existing standards have been published by the IASB but are not yet effective, and have not
been adopted eatly by the Company.

Management anticipates that all of the relevant pronouncements will be adopted in the Company’s accounting
policies for the first period beginning after the effective date of the pronouncements. Information on new
standards, amendments and interpretations that are expected to be relevant to the Company’s financial
statements is provided below. Cettain othet new standards and interpretations have been issued but are not
expected to have a material impact on the Company’s financial statements.

Standard or Interpretation Effective for annual periods beginning

IFRS 7 and IFRS 9 C(Classification and Measurement of Financial

Instruments - Amendments 1 January 2026
IFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
IFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027
Annual Improvements to IFRS Accounting Standards — volume 11 1 January 2026

IFRS 7 and IFRS 9 Classification and Measurement of Financial Instruments - Amendments
The amendments to IFRS 7 and IFRS 9 addresses three changes:

o derecognition of a financial liability settled through electronic transfer whereby entities ate permitted
to deem a financial liability (o part of it) that will be settled in cash using an electronic payment system
to be discharged before the settlement date if specified criteria are met. An entity that elects to apply
this derecognition option would be required to apply it to all settlements made through the same
electronic payment system.

e  Classification of financial assets based on a) contractual terms that ate consistent with basic lending
ateangements, b} assets with non-recourse description has been enhanced to include a financial asset
has non-recourse features if an entity’s ultimate right to receive cash flows is contractually limited to
the cash flows generated by specified assets, and c) contractually linked insttuments have been clarified,
and

s Disclosutes relating to a) financial assets at FVTOCI where entities are required to disclose fair value
gain or loss separately for financial assets derecognised in the period and the fait value gain or loss that
relates to investments held at the end of the period, and b) contractual terms that could change the
timing or amount of contractual cash flows on the occurrence (or non-occutrence) of a contingent
event that does not relate directly to changes in a basic lending risks and costs.

Management does not anticipate that the adoption of the amendments in the future will have a significant
impact on the Company’s financial statements.

IFRS 18 Presentation and Disclosure in Financial Statements

The new standard will teplace the TAS 1 Presentation of Financial Statements though it contains a number of
the cutrent requitements in the TAS 1. IFRS 18 sets out to ensure the financial statements provide relevant
information that faithfully represents an entity’s assets, liabilities, equity, income and expenses.




Kuwait International Investment Helding Company - KSC (Closed) 12
Financial Statements
31 December 2025

Notes to the financial statements (continued)

4 Changes in accounting policies {continued)
4.2 TIASB Standards issued but not yet effective (continued)

IFRS 18 Presentation and Disclosure in Financial Statements (continued)
Although IFRS 18 includes many of the requirements of IAS 1, it introduces new recuirements to better
structure financial statements and to provide more detailed and useful information to investors, including:

e Two new subtotals defined in the statement of profit or loss, namely (1) operating profit and (2) profit
or loss before financing and income taxes

e The classification of all income and expenses within the statement of profit or loss in one of five
categories

¢ Disclosutes of management-defined performance measures (MPM)

*  Animprovement in the principles related to the aggregation and disaggregation of information in the
financial statements and accompanying notes

Some of the disclosute requitements previously contained in IAS 1 have been transferred to IAS 8 without any
matetial changes. This applies in particular to disclosures on accounting policies and sources of estimation
uncertainty. As a result of these changes, IAS 8 will be renamed ‘Basis of Preparation of Financial Staternents’.
The publication of IFRS 18 also tesults in consequential amendments to other IFRS Accounting Standards,
including IAS 7.

Management is cutrently working to identify all of the impacts that IFRS 18 will have on the primary financial
statements and notes to the financial statements.

IFRS 19 Subsidiaries without Public Accountability: Disclosures

IFRS 19 allows reduced disclosure tequirements for an entity instead of the disclosure requirements in other
IFRS Accounting Standards if the entity 1) is a subsidiary, 2) it does not have public accountability, 3) it has an
ultimate ot intermediate patent that produces consolidated financial statements available for public use that
comply with IFRS Accounting Standards. An entity electing to apply is IFRS 19 is required to apply other IFRS
Accounting Standards, except for the disclosure requirements.

Management does not anticipate adoption of the new standard for its financial statements of the Company.

Annual Imptovements to IFRS Accounting Standards ~ volume 11
The annual improvement project updates a number of standards primarily providing clarifications and
removing inconsistencies.

Management does not anticipate adoption of the amendments will have a significant impact on the Cornpany
’sfinancial statements,

5 Material accounting policy information
The material accounting policies and measurements bases adopted in the preparation of the financial statements
ate summarised below:

5.1 Rental income
Rental income arising from investment propetties is accounted for on a straight-line basis over the lease teem.




Kuwait International Investment Helding Company - KSC (Closed) 13
Financiai Statements
31 December 2025

Notes to the financial statements (continued)

5 Material accounting policy information (continued)

5.2 Dividend income
Dividend income, other than those from investments in associates, are tecognised at the time the right to
receive payment is established.

5.3 Interest and similar income
Interest and similar income ate recognised on accrual basis using the effective interest method.

5.4 Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of their origin.

5.5 Botrowing costs

Botrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or
sale. Other borrowing costs are expensed in the petiod in which they are incurred and reported in Borrowing
costs.

5.6 Taxation

5.6.1 Kuowait Foundation (or the Advancement of Sciences (KFAS)

The contribution to ILFAS is calculated at 1% of taxable profit of the Company in accordance with the modified
calculation based on the Foundation’s Board of Directors’ resolution, which states that incotme from Kuowaiti
shareholding associates and subsidiaries and transfer to statutory reserve should be excluded from profit for
the year when determining the contribution.

5.6.2 Zakat
Contribution to Zakat is calculated at 1% of the profit of the Company in accordance with the Ministry of
Finance resolution No. 58/2007 effective from 10 December 2007.

5.7 Investment propertics

Investment properties are measured initially at cost, including transaction costs. The carrying amount includes
the cost of replacing patt of an existing investment property at the time that cost is incurred if the recognition
criteria are met; and excludes the costs of day to day setvicing of an investment property. Subsequent to initial
recognition, investment propetties ate stated at fair value, which reflects matket conditions at the reporting
date. Gains or losses arising from changes in the fair values of investment properties are included in the
statement of profit or loss in the period in which they arise. Fair values are estimated by management with the
assistance of valuation provided by accredited external valuers.

Investment properties ate de-tecognised when either they have been disposed of or when the investment
propetty is permanently withdrawn from use and no future economic benefit is expected from its disposal. Any
gains or losses on the retitement or disposal of an investment property are recognised in the statement of profit
ot loss in the year of retirement or disposal.

Transfers are made to or from investment property only when thete is a change in use. For a transfer from
investment propetty to owner-occupied property, the deemed cost for subsequent accounting is the fair value
at the date of change in use. If owner-occupied property becomes an investment property, the Company
accounts for such propetty in accordance with the policy stated under property, plant and equipment up to the
date of change in use.




Kuwait International Investment Holding Company - KSC (Closed) 14
Financial Statements
31 December 2025

Notes to the financial statements (continued)

5 Material accounting policy information (continued)

5.7 Investment properties under development
Investment properties under development represents property held for future use as investment property and
is initially measured at cost. Subsequently, property under development are carried at fair value that is
determined based on valuation petformed by independent valuer at the end of each year using valuation
methods consistent with the market conditions at the reporting date. Gains or Josses from change in the fair
value are recognised in the statement of profit or loss.

If the Company determines that the fair value of an investment property under development is not reliably
determinable but expects the fair value of the property to be reliably determinable when construction is
complete, the Company measutes that property under development at cost until either its fair value become
reliably determinable or development is completed (whichever is earliet).

Investment propetties undet development are classified as non-current assets, unless otherwise specified.
5.8 Leases

The Company ar a lessee

For any new contracts entered into on ot after 1 January 2019, the Company considers whether a contract s,
or contains a lease. A lease is defined as ‘a contract, ot part of a contract, that conveys the right to use an asset
(the undetlying asset) for a period of time in exchange for consideration’.

To apply this definition the Company assesses whether the contract meets three key evaluations which are
whether:

» the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the Company.

+ the Company has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract.

+  the Company has the right to direct the use of the identified asset throughout the period of use. The
Company assess whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

The Company has elected to account for shott-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are
recognised as an expense in profit ot loss on a straight-line basis over the lease term.

Measurement and recognition of leases as a lessee
At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet measured as follows:

Ripht-of-nse asset

The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any
initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the
end of the lease, and any lease payments made in advance of the lease commencement date (net of any
incentives received).




Kuwait International Investment Molding Company - K5C (Clesed) 15
Financial Statements
31 December 2025

Notes to the financial statements (continued)

5 Material accounting policy information (continued)
5.8 Leases (continued)
The Company as a lessee (continsed)

Right-of-use asset (continsed)

Subsequent to initial measusement, the Company depreciates the right-of-use assets on a straight-line basis
from the lease commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The Company also assesses the right-of-use asset for impairment when such indicators
exist.

Subsequent to initial measurement, the Company accounts fot its right-of-use assets as investment properties
catried at fair value. These values are supported by market evidence and are determined by external professional
valuers with sufficient expetience with respect to both the location and the nature of the investment propesty.

Any gain or loss resulting from either 2 change in the fair value is immediately recognised in the statement of
profit or loss.

Lease liability

At the commencement date, the Company measutes the lease liability at the present value of the lease payments
unpaid at that date, discounted using the intetest rate implicit in the lease if that rate is readily available or the
Company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in
substance fixed), variable payments based on an index or rate, amounts expected to be payable under a residual
value guarantee and payments atising from options reasonably certain to be exercised.

Subsequent to initial measutement, the liability is reduced for payments made and incteased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.

When the lease liability is remeasured, the cotresponding adjustment is reflected in the right-of-use asset, or
profit and loss if the right-of-use asset is already reduced to zero.

The Company as a lessor

The Company entets into lease agreements as a lessor with respect to some of its investment properties. The
Company classifies its leases as either operating ot finance leases. When the terms of a lease transfer
substantially all the risks and rewards of ownership to the lessee, the contract is classified as finance lease. All
other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for the head-lease and sub-lease as two separate
contacts. The sub-lease is classified as finance lease or operating lease by teference to the right-of-use of asset
arising from the head-lease,,

Rental income from operating leases is recognised on a straight-line basts over lease term, Initial direct cost
incurred in arranging and negotiating a lease ate added to the carrying amount of the lease assets and recognised
on a straight-line basis over the lease term.
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5 Material accounting policy information (continued)
5.9 Leases (continued)

The Company as a lesior {eontinsed)

Amounts due under finance leases are tecognised as receivables. Finance lease income is allocated to the
accounting periods so as to reflect a constant petiodic rate of return on the Company’s net investment
outstanding for the finance lease.

510  Investment in associates

An associate is an entity over which the Company has sighificant influence and that is neither a substdiary nor
an interest in a joint venture. Significant influence is the power to patticipate in the financial and operating
policy decisions of the investee but is not control or joint control over those policies,

The Company’s investment in associates is accounted for under the equity method of accounting, i.e. on the
statement of financial position at cost plus post-acquisition changes in the Company’s share of the net assets
of the associate, less any impairment and the statement of profit or loss reflects the Company’s share of the
results of operations of associate.

Any excess of the cost of acquisition over the Company's share of the net fair value of the identifiable assets,
liabilities and contingent liabilities of the associate tecognised at the date of acquisition is recognised as goodwill.

- The goodwill is included within the carrying amount of the investment and is assessed for impairment as part

of that investment. Any excess of the parent company's share of the net fair value of the identifiable assets,
liabilities and contingent liabilities over the cost of acquisition, after reassessment, is recognised immediately in
the statement of profit or loss.

Distributions received from the associate reduce the carrying amount of the investment. Adjustments to the
cattying amount may also be necessaty for changes in the Company’s share in the associate arising from changes
in the associate’s equity. Changes in the Company’s share in associate’s equity are recognised immediately in
the statement of changes in equity.

When the Company’s share of losses in an associate equal or exceeds its interest in the associate, including any
other unsecured receivables, the Company does not recognise further losses, unless it has incurred obligations
or made payments on behalf of the associate.

Untealised gains on transactions with associate are eliminated to the extent of the Company’s share in the
associate. Unrealised losses are also eliminated unless the transactions provide evidence of impairment in the
asset transferred.

An assessment for impairment of investment in associates is performed when there is an indication that the
asset has been impaired, or that impairment losses recognised in prior years no longer exist.

The associate’s financial statements are prepared either to the parent company’s reporting date or to a date not
eatlier than three months of the parent company’s reporting date using consistent accounting policies. Where
practicable, adjustments are made for the effect of significant transactions or other events that occurred
between the reporting date of the associates and the parent company’s reporting date.
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510 Investment in associates (continued)

Upon loss of significant influence over the associate, the Company measures and recognises any retaining
investment at its fair value. Any differences between the carrying amount of the associate upon loss of
significant influence and the fair value of the remaining investment and proceeds from disposal ate recognised
in the statement of profit or loss.

Howevet, when the Company reduces its ownership interest in an associate ot a joint venture but the Company
continues to use the equity method, the Company reclassifies to profit or loss the proportion of the gain or
loss that had previously been recognised in other comprehensive income relating to that reduction in ownership
interestif that gain or loss would be teclassified to profit or loss on the disposal of the related assets or liabilities.

511 Impairment testing of non-financial assets

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying amount
exceeds its recoverable amount, which is the higher of fair value less costs to sell and value-in-use. To determine
the value-in-use, management estimates expected future cash flows from each cash-generating unit and
determines a suitable interest rate in order to calculate the present value of those cash flows. The data used for
impairment testing procedures are directly linked to the Company’s latest approved budget, adjusted as
necessary to exclude the effects of future reocrganisations and asset enhancements. Discount factors are
determined individually for each cash-generating unit and reflect management’s assessment of tespective risk
profiles, such as market and asset-specific risks factors.

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that
cash-generating unit. Any remaining impairment loss is charged pro rata to the other assets in the cash-
generating unit. With the exception of goodwill, all assets are subsequently reassessed for indications that an
impairment loss previously recognised may no longer exist. An impairment charge is reversed if the cash-
generating unit’s recoverable amount exceeds its carrying amount,

512 Financial instruments

5121 Recognition, initial measurement and derecognition

Financial assets and financial Habilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted by transactions costs,
except for those carried at fair value through profit or loss which are measured initially at fair value. Subsequent
measurement of financial assets and financial labilities are described below.

A financial asset (or, where applicable a part of financial asset or part of Company of similar financial assets) is
primarily derecognised when:

e rights to receive cash flows from the assets have expired;

¢ the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass through’ arrangement;
and either

{a) the Company has transferred substantially all the risks and rewards of the asset or
(b) the Company has neither transferred nor retained substantially all risks and rewards of the asset, but
has transfetred control of the asset.
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512  Financial instruments (continued)

5.12.1 Recognition, initial measurement and derecognition (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the tisks and rewards of ownership.
When it has neither transferced nor retained substantially all the risks and rewards of the asset, nor transferred
control of the asset, the asset is recognised to the extent of the Company’s continuing involvement in the asset.
In that case, the Company also recognises an associated liability, The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
ot the terms of an existing liability ate substantially modified, such an exchange ot modification is treated as a
derecognition of the otiginal liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in statement of profit or loss.

5.12.2 Cliassification of financial assets
For the purpose of subsequent measurement, financial assets other than those designated and effective as
hedging instrutnents ate classified into the following categories upon initial recognition:

* financial assets at amortised cost
* financial assets at fair value through profit or loss (FVIPL)
* financial assets at fair value through other comprehensive (FVTOCI)

The classification is determined by both:

* the entity’s business model for managing the financial asset
* the contractual cash flow characteristics of the financial asset

The Company may make the following ittevocable election/designation at initial recognition of a financial asset:

*the Company may irrevocably elect to present subsequent changes in fair value of an equity investment in
other comprehensive income if certain criteria are met (Note 5.11.3); and

*the Company may itrevocably designate a debt investment that meets the amortised cost or FVTOCI criteria
as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch. In this period
presenited, no such irrevocable designation has been made.

5123 Subsequent measurement of financial assets

. Financial assets at ammortised cost
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVITL):

sthey are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows

sthe contractual terms of the financial assets give tise to cash flows that are solely payments of principal and
interest on the principal amount outstanding
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5.12  Financial instruments (continued)

5123 Subsequent measurement of financial assets (continued)

. Financial assets at amortised cost (continued)
After initial recogpition, these are measured at amortised cost using the effective interest rate method, less
ptovision for impairment. Discounting is omitted where the effect of discounting is immaterial.

The Company’s financial assets at amortised cost comprise of the following;

a.  Cash and cash equivalents
Cash and cash equivalent represent bank balance and time deposits placed with financial institutions with a

maturity of less than three months.

b, Receivabler and other financial arsets
Trade receivable are stated at original invoice amount less allowance fot impairment.

¢ Due from velated parties
Due from related parties ate financial assets otiginated by the Company by providing money/assets directly to
the borrowet that have fixed or determinable payments and are not quoted in an active market.

Receivables which are not categorised under any of the above ate classified as “Other assets”.

. Financial assets at FYTPL

Financial assets that do not meet the criteria for measurement at amortised cost or FVTOCI are categorised at
fair value through profit and loss. Further, irrespective of business model financial assets whose contractual
cash flows ate not solely payments of principal and interest are accounted for at FVTPL. All derivative financial
instruments fall into this category, except for those designated and effective as hedging instruments, for which
the hedge accounting requitements apply. The category also contains investments in equity shares.

Assets in this category are measured at fair value with gains or losses tecognised in statement of profit or loss.
The fair values of financial assets in this categoty are determined by reference to active market transactions or
using a valuation technique where no active market exists.

The Company’s financial assets at FVIPL comprise of investments in equity shares in quotes securities.

. Financial assets at FVTOCI
The Company’s financial assets at FVTOCI comprise of investments in managed portfolios and funds and
unquoted equity participation.

On initial recognition, the Company may tmake irrevocable election (on an instrument-by-instrument basis) to
designate investments in equity instruments as at FVT'OCL Designate at FVTOCI is not permitted if the equity
investment is held for trading or if it is contingent consideration recognised by an acquirer in a business
combination.
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5.12  Financial instruments (continued)

5.12.3 Subsequent measurement of financial assets (continued)

. Financial assets at FVTOCI (continued)
A financial asset is held for trading if:

» it has been acquired principally for the purpose of selling it in the near term; ot

* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

« it is a derivative {except for a derivative that is a financial guarantee contract or a designated and effective
hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.

Subsequently, they ate measured at fair value with gains and losses arising from changes in fair value recognised
in other comprehensive income and accumulated in the cumulative changes in fair value reserve. The
cumulative gain ot loss is transferred to retained earnings within the statement of changes in equity.

Dividends on these investments in equity instruments ate recognised in the statement of profit or loss.

5.12.4 Impairment of financial assets

All financial assets except for those at FVTPL and equity investments at FVTOCI are subject to review for
impairment at least at each repotting date to identify whether there is any objective evidence that 2 financial
asset or a group of financial assets is impaired. Different criteria to determine impairment are applied for each
categoty of financial assets, which are described below.

The Company recognises a loss allowance for expected credit losses (“ECL”) on financial assets at amortised
cost or at FVTOCL

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that ate due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, The amount of expected credit losses is updated at each reporting date to reflect changes in credit
tisk since initial recognition of the respective financial asset.

The measurement of expected credit losses is a function of the probability of default, loss given default (L.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted by forward-looking information as described
above, As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount
at the reporting date.

The Company always recognises lifetime ECL for receivables and related parties. The expected credit losses on
these financial assets ate estimated using a provision matrix based on the Company’s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment
of both the eurrent as well as the forecast ditection of conditions at the reporting date, including time vaiue of
money whete appropriate,
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512 Financial instruments (continued)

5124 Impairment of financial assets (continued)

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
iticrease in credit risk since initial recognition, However, if the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month BECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument that are possible within 12 months after the
teporting date.

The Company recognises an impairment gain or loss in the statement of profit or loss for all financial assets
with a corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognised in
othet comprehensive income and accumulated in the investment revaluation reserve, and does not reduce the
cartying amount of the financial asset in the statement of financial position.

If the Company has measured the loss allowance for a financial instrument at an amount equal to klfetime ECL
in the previous reporting period, but determines at the current reporting date that the conditions for lifetime
ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the
current reporting date, except for assets for which simplified approach was used.

5.12.5 Classification and subsequent measuterment of financfal liabilities
The Company’s financial liabilities include wakala payable and other liabilities.

The subsequent measurement of financial liabilittes depends on their classification as follows:

. Financial liabilities at amortised cost
These are stated at amostised cost using effective interest rate method. The Company categotises financial
liabilities other than at FVTPL into the following categoties:

Borrowing

Botrowing represent borrowings under Islamic principles, whereby the Company receives funds for the
putpose of financing its investment activities and are stated at amortised cost. Deferred borrowing costs are
expensed on a time apportionment basis taking into account the borrowing rate attributable and the balance
outstanding.

Payabler and other liabilities
Payables and other liabilities are recognised for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not.

Dhte to related parties
Due to related parties are financial liabilities arising in the normal courses of the business and are not quoted
in an active market,
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512  Amortised cost of financial instruments

This is computed using the effective interest method less any allowance for impairment. The calculation takes
into account any premium ot discount on acquisition and includes transaction costs and fees that are an integral
patt of the effective interest rate.

513  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

5.4  Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is determined by
reference to quoted market prices ot dealer price quotations (bid price for long positions and ask price for short
positions), without any deduction for transaction costs.

For financial instraments not traded in an active matket, the fair value is determined using appropriate valuation
techniques. Such techniques may include using recent atm’s length market transactions; reference to the current
fair value of another instrument that is substantially the same; a discounted cash flow analysis or other valuation
models.

An analysis of fair values of financial insttuments and further details as to how they are measured are provided
in Note 20.3

515  Lquity, reserves and dividend payments
Share capital represents the nominal value of shates that have been issued and paid up.

Statutory and voluntary reserve comprises appropriations of prior period profits in accordance with the
requitements of the commetcial companies’ law and the Company’s Articles of Assoctation.

Cumulative change in fair value comprises gains and losses relating to financial assets at fair value through other
comprehensive income.

Retained earnings includes all current and prior period accumulated losses and retained profits, All transactions
with ownets of the Company are recorded separately within equity.

Dividend distributions payable to equity shateholders are included in other liabilities when the dividends have
been approved in a general meeting.

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of economic resources will be required from the Company and amounts
can be estimated reliably. Timing or amount of the outflow may still be uncertain.

5.16  Provisions, contingent assets and contingent liabilities

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where thete are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.
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5.16  Provisions, contingent assets and contingent liabilities (continued)
Contingent assets ate not recognised in the financial statements, but are disclosed when an inflow of economic
benefits is probable.

Contingent Habilities are not recognised in the statement of financial position, but are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote.

5.17  Foreign currency transactions and balances

Foreign cuttency transactions are translated into the functional currency of the respective Company entity,
using the exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains
and losses tesultng from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in profit or loss.

Non-monetaty items are not retranslated at year-end and are measured at histosical cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which are
translated using the exchange rates at the date when fair value was determined. Translation difference on non-
monetary asset classified as, “fair value through profit ot loss™ is reported as part of the fair value gain or loss
in the statement of profit o loss and “financial assets at fair value through other comprehensive income” are
reported as part of the cumulative change in fair value reserve within other comprehensive income.

In the Company’s financial statements, all assets, liabilities and transactions of Company entities with a
functional currency other than the KID are translated into KD.

5.18  End of service indemnity

The Company provides end of setvice benefits to its employees. The entitlement to these benefits is based upon
the employees’ final salaty and length of service, subject to the completion of a minimum setvice period in
accordance with relevant labour law and the employees’ contracts. The expected costs of these benefits are
accrued over the period of employment. This liability, which is unfunded, represents the amount payable to each
employee as a result of termination on the reporting date.

In addition to the end of service benefits with respect to its IQuwaiti national employees, the Company also makes
contributions to the Public Institution for Social Security calculated as a percentage of the employees’ salaties, The
Commpany’s obligations are limited to these contributions, which are expensed when due.

5.19 Climate-related matters

The Company considers climate-related mattets in estimates and assumptions, where appropriate. Risks
induced by climate changes include transition tisks (eg regulatory changes and reputational risks) and physical
tisks due to weather related events (e.g. storms, wildfires, rising sea levels). The Company has not identified
significant risks induced by climate changes that could negatively and materially affect the Company’s financial
statements, Management continuously assesses the impact of climate-related matters.

6 Significant management judgements and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgments, estimates
and assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the disclosure
of contingent liabilities, at the end of the reporting period. However, uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods. '
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6 Significant management judgements and estimation uncertainty
(continued)
6.1 Significant management judgments

In the process of applying the Company’s accounting policies, management has made the following significant
judgments, which have the most significant effect on the amounts recognised in the financial statements:

6.1.1  Business model assessment

‘The Company classifies financial assets after petforming the business model test (please see accounting policy
for financial instruments sections in note 5.12). This test includes judgement reflecting all relevant evidence
including how the petformance of the assets is evaluated and their performance measured and the risks that
affect the performance of the assets. Monitoring is part of the Company’s continuous assessment of whether
the business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the

classification.

6.1.2  Classification of real estate

Management decides on acquisition of a real estate whether it should be classified as trading or investment
propetty. Such judgement at acquisition determines whether these properties are subsequently measured at cost
or net tealisable value whichever is lower o fair value and if the changes in fair value of these properties are
repotted in the statement of profit or loss.

The Commpany classifies property as trading property if it is acquired principally for sale in the ordinaty course
of business. And if such properties are under development with an intention of being sold in future they are
classified under trading properties under development.

The Company classifies property as investment property if it is acquired to generate rental income or for capital
appreciation, or for undetermined future use. And if such properties are under development they are classified
under investtnent properties under development.

6.2 Estimates uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measutement of assets, liabilities, income and expenses is provided below. Actual results may be substantially
different.

6.2.1 Impairment of associates

After application of the equity method, the Company determines whether it is necessary to recognise any
impairment loss on the Company’s investment in its associated companies, at each reporting date based on
existence of any objective evidence that the investment in the associate is impaired. If this is the case the
Company calculates the amount of impairment as the difference between the recoverable amount of the
associate and its cartying value and recognises the amount in the statement of profit or loss.

6.2.2 Impaicment of financial assets

Measurement of estimated credit losses involves estimates of loss given default and probability of default. Loss
given default is an estimate of the loss arising in case of default by customer. Probability of default is an estimate
of the likelihood of default in the future, The Company based these estimates using reasonable and supportable
forward-looking information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other.
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6 Significant management judgements and estimation uncertainty
(continued)
6.2 Estimates uncertainty (continued)

6.2.3  Fair value of financial instruments

Measurement of estimated credit losses involves estimates of loss given default and probability of default. Loss
given default is an estimate of the loss asising in case of default by customer. Probability of default is an estimate
of the likelihood of default in the future. The Company based these estimates using reasonable and supportable
forward-looking information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other.

An estimate of the collectible amount of trade accounts receivable is made when collection of the full amount
is no longer probable. For individually significant amounts, this estimation is performed on an individual basis.
Amounts which are not individually significant, but which are past due, are assessed collectively and a provision
applied according to the length of time past due, based on historical recovery rates.

7 Rental income
Rental income includes an amount of KID1,254,275 (31 December 2024: KID1,212,435) anising from
management of a building leased in accordance with an agreement with the Ministry of Finance — State’s
Properties Management Department for a fixed annual consideration payable to the Ministry. The agreement
expited on 22 October 2010.

However, the Company paid the rent due for utilizing the property up to 22 October 2026, in accordance with
the original agreement signed with the Ministry of Finance - State Property Management Depattment. The
Company continues to manage the property pending renewal of the agreement.
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8 Net gain/(loss) on financial assets and financial liabilities
Net gain/(loss) on financial assets and financial liabilities, analysed by category, is as follows:

Year ended Year ended
31 Dec. 31 Dec,
2025 2024
KD KD
Financial assets at fair value through profit or loss (FVTPL.):
- Change in fair value of financial assets at FVTPL (2,964,486} 10,545,452
- Gain on sale of financial assets at FVTPL 28,826,018 15,460,775
- Dividend income 400,425 728,722
Financial assets at fair value through other comprehensive income
{(FVTOCI):
- Change in fair value recognised directly in other comprehensive income 1,990,958 9,683,940
- Dividend income recognised directly in statement of profit or loss 441,894 665,137
Financial assets at amortised cost:
- Provision for doubtful debts (1,913,244} {77.921)
Financial liabilities at amortised cost:
- Borrowing costs (685,689) (495,972)
26,095,876 36,410,133
Net gain recognised in the statement of profit or loss 24,104,918 26,826,193
Net gain recegnised in the statement of profit or loss and other comprehensive
income 1,990,958 9,583,940
26,095,876 36,410,133
9 Financial assets at fair value through other comprehensive income
31 Dec. 31 Dec.
2025 2024
KD KD
Quoted securities - 164,785
Managed funds and portfolics 17,020,092 6,104,250
Unguoted securities 24,696,535 27,564 538
44,716,627 33,833,631

These investments in equity instruments are held for medium to long-term strategic purposes. Accordingly, the
Company has elected to designate these investments in equity insteuments as at FVTOCI as it believes that
recognising short-term fluctuations in the fair value of these investments in statement of profit or loss would
not be consistent with the Company’s strategy of holding these investments for long-term purposes and
realising their performance potential in the long run.

Financial assets at FVI'OCI include an investment in pottfolios/funds amounting to KID5,719,450 (31
December 2024: KID455,534) managed by related parties.

Financial assets at FVTOCI include an investment in a portfolio amounting to KiD7,723,193 (31 December
2024: KID5,635,478) pledged against wakala payables (note 16).
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9 Financial assets at fair value through other comprehensive income

(continued)
Financial assets at FVTOCI include one investment with a cagrying value of I<ID938,981 (2024: KID1,018,794)
whete the Company owns the entire share capital of the investee. This investment has been accounted for as
an unconsolidated structured entity with a sole purpose of owning undetlying investment. The investment is
owned by a related party who has confirmed in writing that it owns the shares in the investee on and for the
benefit of the Company.

During the year, the Company disposed a financial assets at FVTOCI amounting to KD 6,017,709 and the
same has been re-invested in a portfolio classified under financial assets at FVTOCL

10 Investment properties

This represents 64.2% share in a property located in Dubai - United Arab Emirates. The property was acquited
for USID5,900,000 (equivalent to I<ID1,801,480) pursuant to a sale and purchase agreement dated 28 October
2015 between the Company and a related party. As per the sale and purchase agreement, the property’s title
deed will continue to be registered under the seller’s name. However, both the buyer and the seller retained a
repurchase and resale right (call and put option) which expired on 31 December 2024 at an amount equal to
the carrying value of the property. During the year, the original sale and purchase agreement was extended to
31 December 2025,

The property continued to be in the name of the seller who has given an undertaking that it is held for and on
behalf of the Company. Further, the property is managed by the seller in return for 5% (2024: 5%) of the
original purchase price as an annual rate of retuen, payable to the Company every three months.

11 Investment in associates
The details of the associates are as follows:

Country of
incorporation Ownership Purpose
31 Dec, 31 Dec.
2025 2024
Holding
First Financial Holding Company — WLL Kuwait 49% 49% Company
Takaful
5th Pillar Family Takafut Limited Pakistan 42% 42% Insurance
United Arab Property
Vacation Club Venture Co. Lid. Emirates 28% 28% management
The movement of the investment in associates is as follows:
31 Dec. 31 Dec.
2025 2024
KD KD
Carrying value at the beginning of the year 6,877,910 6,779,646
Share of results (193,612) 98,264
6,684,298 6,877,910

a) Summarised financial information of Company’s material associate is set out below. The summarised
financial information below represents the amounts presented in the financial statements of the associates
and not the Company’s share of these amounts adjusted for differences in accounting policies between
the Company and its associates.




Kuwait International Investment Holding Company - K8C (Closed)
Financial Statements
31 December 2025

Notes to the financial statements (continued)

11 Investment in associates (continued)

Vacation Club Venture Co. Ltd:

28

31 Dec. 31 Dec.
2025 2024
KD KD
Non-current assets 19,573,106 19,455,876
Current assets 5,293,827 3,203,676
Total assets 24,866,933 22,659,552
Non-current liabilities 22,165 2,681
Current labilities 5,712,748 3,500,784
Total liabilities 5,734,913 3,603,365
Net assets 19,132,020 19,156,187
Year ended Year ended
31 Dec. 31 Dec.
2025 2024
KD KD
Income 824,562 521,621
Profit for the year 122,556 300,518
Total comprehensive income for the year 122,556 300,518

Reconciliation of the above summarised financial information of the associate with the carrying amount in the

consolidated statement of financial position is given below:

31 Dec. 31 Dec.
2025 2024
KD KD
Company’s ownership interest (%) 28% 28%
Net assets of the associate 19,132,020 19,156,187
Company's share of net assels 5,312,961 5,319,673
Carrying amount 5,312,961 5,319,673
b)  Set out below is the aggregate information for the individually immaterial associates:
Year ended Year ended
31 Dec. 31 Pec.
2025 2024
KD KD
Aggregate carrying amount of Company's interest in these associates 1,371,337 1,658,237

The associates have been equity accounted for, using management accounts for the year ended 31 December

2025.

The associates are unquoted.
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12 Receivables and other assets

31 Dec. 31 Dec.
20258 2024
KD KD
Financial asseis:
Tenants receivables 575,433 780,183
Provision for doubtful debts (484,933} (719,413}
90,500 60,770
Dividend receivable 4,141,037 2,318,052
Provision for doubtful debts (4,141,037) (2,318,052)
' 90,500 60,770
Others 48,962 80,327
139,462 111,097
Non-financial assets:
Prepaid expenses . 425,797 424 839
Others 1,845 327
427,642 425,166
567,104 536,263
The movement in the provision for doubtful debt is as follows:
31 Dec. 31 Dec.
2025 2024
KD KD
Balance at the beginning of the year 3,037,465 2,959 544
Charged during the year 1,913,244 90,454
Provision reversal for the year (324,739) (12,533}
Balance at the end of the year 4,6254970 3,037,465
13 Financial assets at fair value through profit or loss
31 Dec. 31 Dec.
2025 2024
KD KD
Quoted securities 82,463,833 66,535,004
Managed funds and portfolios 28,367,578 15,370,793
Unquoted securities 39,616 22,640
110,871,027 81,028, 437

Financial assets at FVIPL include in managed funds and portfolio amounting to KID28,367,578 (31 December
2024: I<I315,370,793) pledged against wakala payables (note 16).
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14 Cash and cash equivalents

31 Dec. 31 Dec.
2025 2024
KD KD
Cash on hand and at banks 715,116 1,268,622
Cash at portfolios managed by others 956,615 3,271,961
1,671,731 4,540,583

15 Statutory and voluntary reserves

Statutory reserve

As requited by the Companies Law and the Company’s Articles of Association, 10% of the profit before
provision for contribution to KFAS and Zakat is transferred to the statutory teserve until the balance reaches
50% of the Company’s issued and paid-up capital. Any transfer to the statutory reserve thereafter is subject to
approval of the general assembly.

Distribution of the statutory reserve is limited to the amount requited to enable the payment of a dividend of
5% of paid-up share capital to be made in years when retained earnings ate not sufficient for the distribution
of a dividend of that amount. No transfer is required in a year in which losses are made.

Voluntary resegve

In accordance with the Company’s Articles of Association, a certain percentage of the profit before
contribution to KFAS and Zakat provision is to be transferred to the voluntary reserve at the discretion of the
Board of Directors which is to be approved at the General Assembly. There are no restrictions on distribution
of voluntary reserve,

The shareholders of Company resolved to discontinue transfers to statutory and voluntary reserves in theic
Annual General Meeting held on 27 July 2020

16 Borrowings

21 Dec. 31 Dec.
2025 2024
KD KD
Wakala payable (a) & (b} 15,205,227 9,313,281
Margin loan {c} 800,000 -
16,005,227 9,313,281

a)  On 30 August 2022, the Company entered into a Wakala financing agreement with a local Islamic bank
amounting to KKID7,000,000. Further, during 2024, the Company entered into another two Wakala financing
agreements amounting to KD 6,000,000 with the same local Islamic bank. As of the reporting date, out of
the above facilities, the Company has utilised KI>11,485,560. As per the agreements, 25% of the utilised
amount will be paid in 10 semi-annual instalments and the balance of 75% will be paid as a balloon
repayment at maturity. The instalments due in the next twelve months are shown under current liabilities.

The facility is secured by pledge of financial assets at FVTOCI of KD 7,723,193 (31 December 2024:
KI>7,875,374) (note %) and financial assets at FVIPL of KD 28,367,578 (31 December 2024:
KIDD15,370,793) (note 13).
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16 Borrowings (continued)

b) On 29 September, 2025, the Company entered into a Wakala financing agreement with a local Islamic
bank amounting to K133,900,000. As of the teporting date, out of the above facilities, the Company has
utilised KI133,719,667. As per the agreements, 25% of the utilised amount will be paid in 10 semi-annual
instalments and the balance of 75% will be paid as a balloon repayment at maturity. The instalments due
in the next twelve months are shown under current liabilities.

The facility is secured by pledge of financial assets at FVTOCI of KD 6,017,709 (note 9).

¢} Duting the period, the one of the related party portfolio managers provided a margin facility for
investtent purposes for a petiod of one year, which catries interest at maximum of 4% above the discount
rate announced by the Central Bank of Kuwait.

17 Payables and other liabilities

. 31 Dec. 31 Dec.

2025 2024

KD Kb
Accrued expenses - 87,032
Unearned income 43,257 58,555
KFAS payable 2,144,709 1,876,120
Zakat payable 363,915 664,183
Other payable 475,039 441,723
3,026,920 3,127,613

IKFAS Payable includes contribution for KIFAS charged during the year amounting to KID268,589 (31
December 2024: KI13246,404}.

However, the Company’s management believes that the legislature has not issued a Law on the contribution to
Kuwait Foundation for the Advancement of Sciences (ICFAS) and thus it is not a tax. KFAS is a private
institution in accordance with the Law. Thete is no provision in the Companies’ Law or in the Company’s
Memortandum of Association and Article of Association obligating the Company to apply this deduction. In
spite of the above, the Ministty of Commerce and Industry (MOCI) has recently issued instructions requiring
inclusion of this deduction until it is approved in the general assembly.

18 Related party balances and transactions

The Company has entered into various transactions with related patties, t.e. shareholders, board of directors’
members, key management personnel and other related parties. Prices and terms of payment are approved by
the Company’s management. Significant related party balances and transactions are as follows:

Details of significant related pasty transactions and balances are as follows:

Other Total Total
Major related 31 Dec. 31 Dec.
shareholders parties 2025 2024
KD KD KD KD
Balances included in the statement of financial
position:
Financial assets at FVTOCI — with/in related parties 11,737,160 1,109,404 12,846,564 1,644,751
Financial assets at FVTPL — invested in related
parties 108,827,636 - 108,827,636 62,790,999
Investment properiies - 1,801,480 1,801,480 1,817,790
Due from related parties - 1,782,437 1,782,437 1,374,355
Due to related parties (468,928) (649,703) (1,118,631) (757,089)

Margin loan (note 17) - (800,000) (800,000}
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18 Related party balances and transactions {continued)
31 Dec. 31 Dec.
2025 2024
KD KD

Amounts included in the statement of profit or loss:

Rental income, net (54,742) (54,547)
Net gain on financial assets at FVTPL 25,409,955 14,904,716
(Loss)/gain on foreign currency exchange (16,310) 9,145
Gain on sale of investment properties under development - 118,312
Dividend income 388,885 687,799
General and administrative expenses (191,717) (425,567)
Borrowing cost (53,100) -
Key management compensation:

Directors’ remuneration (included in general and administrative expenses) - (60,000)
Directors’ remuneration {60,000) (60,000)

19  Share capital, dividends and general assembly of shareholders

Share capital
The authorised, issued and paid-up share capital of the Company comprised of 62,844,940 shares of 100 Fils

each and all fully paid in cash (31 December 2024:50,291,950 shares of 100 Fils each.).

The Extra-Ordinary General Assembly of the shareholders held on 22 May 2025 approved the board of
directors’ proposal to increase the issued and fully paid up share capital of the Company from KID5,029,195 to
KID6,286,494 by issuing 25% bonus shares amounting to IKID1,257,299.

The capital increase was registered in the commercial register on 17 June 2025
Proposed dividends and BOD remuneration

The boatd of ditectots of the Company proposed to issue 30% bonus shares, and an amount of KD60,000 as
remuneration to the Company’s Board of Directors for the year ended 31 December 2025.

Annual general assembly
The Annual General Assembly of the shareholders held on 22 May 2025 approved the financial staternents of

the Company for the year ended 31 December 2024 and the board of directors” proposal to distribute cash
dividend of 20% equivalent to 20 Fils per share and issue 25% bonus shares.

Further, the shareholders approved the board of directors’ proposal to distribute remuneration for the board
of directors of KID60,000 for the year ended 31 December 2024,
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20 Summary of financial assets and financial liabilities by category and
fair value measurement

20.1  Categories of financial assets and financial liabilities
The carrying amounts of the Company’s financial assets and financial liabilities as stated in the statement of
financial position may also be categorized as follows:

31 Dec. 31 Dec.
2025 2024
KD KD

Financial assets:
At amortised cost:
Receivables and other assets (note 12) 138,462 111,007

Due from related parties 1,782,437 1,374,355
Cash and cash equivalents 1,671,731 4,540,583
3,593,630 6,026,035
At fair value:
Financial assets at FVTPL 110,871,027 81,928,437
Financial assets at FVTOCI 41,716,627 33,833,631
152,587,654 115,762,068
Total financial assets 156,181,284 121,788,103
Financial liabilities:
At amortised cost:
Borrowings 16,005,227 9,313,281
Due to retated parties 1,118,631 757,089
Payables and other liabilities 3,026,920 3,127,613
20,150,778 13,197,983

20.2 Fait value measurement

Fair value represents the price that would be received to sell an asset ot paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Financial assets at fair value though profit ot
loss and financial assets at fair value through other comprehensive income are carried at fair value and
measurement details are disclosed in Note 20.3 to the financial statements. In the opinion of the Company’s
management, the cartying amounts of all financial assets and liabilities which ate at amortised costs is considered
a reasonable approximation of their fair values.

The Company also measures non-financial asset such as investment properties at fair value at each annual
teporting date.

20.3 Fair value hietarchy for financial instruments measured at fair value
All assets and liabilities for which fair value is measured or disclosed in the financial statetnents are grouped
into three Levels of a fair value hierarchy.

The theee Levels are defined based on the observability of significant inputs to the measurement, as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or lability,
either directly (Le. as prices) or indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (that is, unobservable
inputs).
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20 Summary of financial assets and financial liabilities by category and
fair value measurement (continued)

20.3  Fair value hierarchy for financial instruments measured at fair value (continued)
The level within which the asset or liability is classified is determined based on the lowest level of significant
input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the statement of financial
position are grouped into the fair value hierarchy as follows;

Note Level 1 Level 2 Level 3 Total
KD KD KD KD

At 31 December 2025
Assets at fair value
Financial assets at FVTPL
- Quoted securities a 82,463,833 - - 82,463,333
- Managed funds and portfolios c 28,367,578 - - 28,367,578
- Unqguoted securities b - 39,616 - 39,616
Financial assets at FVTOCI
- Managed funds and portfolios ¢ 17,020,092 - - 17,020,092
- Unguoted securities b - - 24,696,535 24,696,535

127,851,503 39,616 24,696,535 152,587,654
At 31 December 2024
Assets at fair value
Financial assets at FVTPL
- Quoted securities a 66,535,004 - - 66,535,004
- Managed funds and portfolios c 16,370,793 - - 15,370,793
- Unquoted securities b - 22,840 - 22,640
Financial assets at FVTOCI
- Quoted securities a 164,785 - - 164,785
- Managed funds and portfolios c 6,091,012 13,238 - 6,104,250
- Unguoted securities b - - 27,564,556 27,564,596

88,161,594 35,878 27,564,596 115,762,068

Measurement at fair value

The Company’s finance team petforms valuations of financial instruments for financial reporting purposes,
including Level 3 fair values, in consultation with third party valuation specialists for complex valuations, where
required. Valuation techniques are selected based on the characteristics of each instrament, with the overall
objective of maximising the use of market-based information,

The methods and valuation techniques used for the purpose of measuring fair values, are unchanged compared
to the previous reporting year.
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20 Summary of financial assets and financial liabilities by category and
fair value measurement (continued)

20.3  Fair value hierarchy for financial insttuments measured at fair value (continued)
Financial instruments in level 1 and level 3

a) Quoted secutities

Quoted secutities represent all listed equity securities which are publicly traded in stock exchanges. Where
quoted prices in an active market are available, the fair value of such investments have been determined by
reference to their quoted bid prices at the reporting date (Level 1).

b) Unquoted secutrities

The financial statements include holdings in unlisted securities which are measured at fair value. Fair value is
estimated using discounted cash flow model or other valuation techniques which include some assumptions
that are not supportable by observable market prices or rates.

c) Managed funds and portfolios

The undetlying investments in local and foreign managed funds and pottfolios mainly represent local and
foreign quoted and unquoted securities. Information for these investments is limited to petiodic financial
repotts provided by the specialised investment managers. These investments are carried at net asset values
reported by the investment managers. Due to the nature of these investments, the net asset values reported by
the investment managers represent the best estimate of fair valnes available for these investments,

Level 3 Fair value measurements .

The Company’s measutement of financial assets and liabilities classified in level 3 uses valuation techniques
inputs that are not based on observable market data. The impact on profit or loss and other comprehensive
income would be immatetial if the relevant risk variable used to fair value the level 3 investments were changed
by 5%.

The financial instruments within this level can be reconciled from beginning to ending balances as follows:

Financial assets at FVTOCI

31 Dec. 31 Dec.
2025 2024
KD KD
Opening balance 27,564,596 20,487,707
Additions 5,388,315 10,098
Disposals (5,420,180} -
Change in fair value (2,836,196) 7,068,791

Closing halance 24,696,535 27,564,596
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21 Risk management objectives and policies

The Company’s financial liabilities comprise of wakala payable, due to related parties, payables and other
liabilities, The main purpose of these financial liabilities is to raise finance for the Company’s operations. The
Company has vatious {inancial assets such as cash and cash equivalents, receivable and other asset which arise
directly from operations.

The Company’s activities expose it to variety of financial risks: market risk, credit risk and liquidity tisk.
The Company’s board of directors manages each of the risks discussed below.

The Company does not use derivative financial instruments,

The most significant financial risks to which the Company is exposed are described below:

21,1 Market risk

a) Foreign currency tisk

Foreign currency risk is the risk that the value of monetary financial instruments will fluctuate due to changes
in foreign exchange rates. As at the reporting date the Company does not have any significant exposure to
foreign currency denominated monetary assets or monetary liabilities and therefore, the Company is not
exposed to any significant foreign curtency risks.

b) Interest/profit rate risk

Interest/profit rate risk arises from the possibility that changes in profit rates will affect future profitability or
the fair values of financial instraments. The Company has no significant interest-bearing liabilities other than
wakala payable which is at floating interest rate. The risk is managed by the Company by maintaining an
appropriate mix between fixed and floating rate borrowings. The board monitors the interest rate risk by setting
litnits.

The following table illustrates the sensitivity of the profit for the year to a reasonably possible change in interest
rates of +1% and —1% (31 December 2024: +1% and —1%) with effect from the beginning of the year. These
changes are considered to be reasonably possible based on observation of cutrent market condition,

The calculations are based on the Company’s financial insttuments held at each reporting date. All other
variables are held constant. There is no direct impact on the Company’s equity:

31 Dec. 2025 31 Dec. 2024
1% A% +1% 1%
KD KD KD KD
Profit for the year 160,052 (160,052) 93,133 (93,133)

There has been no change during the year in the methods and assumptions used in preparing the sensitivity

analysis.
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21 Risk management objectives and policies (continued)

211 Market risk (continued)

c) Equity price risk

This is a risk that the value of financial instruments will fluctuate as a result of changes in market prices, whether
these changes are caused by factots specific to individual instrument or its issuer or factors affecting all
instruments, traded in the matket. The Company is exposed to equity price risk with respect to its listed equity
investments, which ate ptimarily located in Kuwait. Equity investments are classified as financial assets at
FVTPL and financial assets at FVTOCL

To manage its price risk arising from investments in equity securities, the Company diversifies its portfolios.
The equity price risk sensitivity is determined on the exposure to equity price risks at the reporting date. If
equity prices had been 5% highet/lower, the effect on the profit and other comprehensive income for the years

ended 31 December 2025 and 2024 would have been as follows:

A positive number below indicates an increase in profit and increase in the other comprehensive income where
the equity prices increase by 5%. All other variables are held constant,

OCther
Profit for the year comprehensive income
31 Dec. 31 Dec. 31 Dec. 31 Dec.
2025 2024 2025 2024
KD KD KD KD
Financial assets at FVTPL 5,541,571 4,095,290 - -
Financial assets at FVTOCI - - 851,005 312,790

For a 5% decrease in the equity prices, there would be an equal and opposite impact on the profit for the year,
and balances shown above would be negative.

212 Credit risk
Credit risk is the risk that one patty to a financial instrument will fail to discharge an obligation and cause the other
patty to incut a financial loss. The Company’s exposute to credit risk is monitored on an ongoing basis.

The Cotpany’s esposute to credit risk is limited to the carrying amounts of financial assets recognised at the
reporting date, as summarized below:

31 Dec. 31 Dec.
2025 2024
KD KD
Receivables and other assetls {note 12) 139,462 111,097
Due from related parties 1,782,437 1,374,355
Cash and cash equivalents 1,671,731 4 538,933

3,593,630 6,024,385
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21 Risk management objectives and policies (continued)

212 Credit tisk (continued)
Except for cettain receivable and other assets (refer note 13), all the above financial assets that are neither past

due nor impaired for each of the repotting dates under review are of good credit quality. The Company monitors
defaults of counterparties, identified either individually or by group, and incorporates this information into its
credit risk controls. The Company’s policy is to deal only with creditworthy counterparties.

None of the Company’s financial assets are secured by collateral or other credit enhancements.

The Company is not exposed to any significant credit risk exposure to any single counterparty. Itis the Company’s
policy to measure such instruments on a 12-month ECL basis. However, the ECL provision on these balances
are not material to the Company’s financial statements.

The credit tisk for bank balances and cash at portfolios managed by others is considered negligible, since the
countetparties are with high credit quality and no history of default.

21.3  Liquidity risk

Liquidity risk is the risk that the Company will be unable to meet its liabilities when they fall due. To limit this
risk, management has arranged diversified funding sources, manages assets with liquidity in mind, and monitors
liquidity on a regular basis.

The table below summarises the contractual maturity of financial liabilities based on undiscounted cash flows:

Up to 14 1-3 312 More than
month months months 1 year Tofal
KD KD KD KD KD
31 December 2025
Financial liahilities
Borrowing - - 1,699,827 14,305,400 16,005,227
Due to related parties - - 1,118,631 - 1,118,631
Payables and other liabilities - 42 557 2,984,363 - 3,026,920
- 42,557 5,802,821 14,305,400 20,150,778
31 December 2024
Financial liahilities
Borrowings - - 553,581 8,769,700 9,313,281
Dus to related parties - - 757,089 - 757,089
Payables and other liabilities - 58,565 3,069,058 - 3,127,613
- 58,555 4,379,728 8,759,700 13,197,983

22 Capital management objectives
The Company’s capital management objectives are to ensure that it will be able to continue as a going concetn
and to provide adequate return to its shareholders through optimisation of the capital structure.

The Company manages the capital structure and makes adjustments in the light of changes in economic
conditions and risk characteristics of the underlying assets. In order to maintain or adjust the capital structure,
the Company may adjust the amount of dividends paid to shareholders, buy back treasury shares, issue new
shares or sell assets to reduce debt. The Company’s management monitors the return on capital.
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23 Subsequent events

Subsequent to the reporting date, geopolitical developments in the Middle East have continued to evolve,
resulting in increased uncertainty and potential impacts on economic conditions and financial markets. These
events are considered non-adjusting as they do notss relate to conditions existing at the reporting date.

The Company holds investments measured using discounted cash flow techniques. These developments may
affect future cash flow assumptions and discount rates; however, as at the date of approval of these consolidated
financial statements, the financial impact cannot be reliably estimated. The Company continues to monitor the
situation.
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